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'Free Trade' Deals Serve Tax Avoiding Greedy Multi-national Corporations

not the Public
by Robert Reich via pip - TruthDig Tuesday, Feb 17 2015, 8:31pm

international / prose / post

There is a price to pay for unfettered globalisation as Australia is now learning after a
Hepatitis A outbreak traced to certain frozen berries produced, processed and packaged
off-shore. It becomes obvious that it is almost impossible to regulate standards off-shore
and so lax conditions and other inhumane (cruel animal slaughtering) practices
proliferate due to the manic need of multi-national corporations to decrease costs and
turn a buck as quickly and as easily as possible.

The disease was traced to infected faecal matter (human shit) in the food product and so localisation
(as opposed to globalisation) where high regulatory standards are practised is by far the most secure
means of ensuring quality and safety. However, these standards inhibit the ability of greedy
corporations to produce at desired levels and of course increase costs. Therefore nations that are
lax, regardless of their claims to the contrary, are preferred by corporations over local industry even
though they pose numerous risks to consumers.

The solution is simple enough, BUY LOCAL and shun lower quality and dangerous product imports.
Consumers clearly rule in this regard and should always exercise their prerogative of freedom of
choice and if that involves clearer, more informative labelling then force government (by vote) to
legislate in the interests of the LOCAL population that in many cases unknowingly consumes high
risk or sub-standard overseas products.

Related and informative article follows:

How Trade Deals Boost the Top 1 Percent and Bust the Rest

Suppose that by enacting a particular law we’d increase the U.S.Gross Domestic Product. But almost
all that growth would go to the richest 1 percent. The rest of us could buy some products cheaper
than before. But those gains would be offset by losses of jobs and wages. This is pretty much what

“free trade” has brought us over the last two decades.

I used to believe in trade agreements. That was before the wages of most Americans stagnated and a
relative few at the top captured just about all the economic gains.



Recent trade agreements have been wins for big corporations and Wall Street, along with their
executives and major shareholders. They get better access to foreign markets and billions of
consumers. They also get better protection for their intellectual property - patents, trademarks, and
copyrights. And for their overseas factories, equipment, and financial assets. But those deals haven’t
been wins for most Americans.

The fact is, trade agreements are no longer really about trade. Worldwide tariffs are already low. Big
American corporations no longer make many products in the United States for export abroad. The
biggest things big American corporations sell overseas are ideas, designs, franchises, brands,
engineering solutions, instructions, and software.

Google, Apple, Uber, Facebook, Walmart, McDonalds, Microsoft, and Pfizer, for example, are making
huge profits all over the world. But those profits don’t depend on American labor — apart from a tiny
group of managers, designers, and researchers in the U.S.

To the extent big American-based corporations no longer make stuff for export, they make most of it
abroad and then export it from there, for sale all over the world — including for sale back here in the
United States.

The Apple iPhone is assembled in China from components made in Japan, Singapore, and a half-
dozen other locales. The only things coming from the U.S. are designs and instructions from a
handful of engineers and managers in California. Apple even stows most of its profits outside the
U.S. so it doesn’t have to pay American taxes on them.

This is why big American companies are less interested than they once were in opening other
countries to goods exported from the United States and made by American workers. They’re more
interested in making sure other countries don’t run off with their patented designs and trademarks.
Or restrict where they can put and shift their profits.

In fact, today’s “trade agreements” should really be called “global corporate agreements” because
they’re mostly about protecting the assets and profits of these global corporations rather than
increasing American jobs and wages. The deals don’t even guard against currency manipulation by
other nations.

According to Economic Policy Institute, the North American Free Trade Act cost U.S. workers almost
700,000 jobs, thereby pushing down American wages.

Since the passage of the Korea-U.S. Free Trade Agreement, America’s trade deficit with Korea has
grown more than 80 percent, equivalent to a loss of more than 70,000 additional U.S. jobs. The U.S.
goods trade deficit with China increased $23.9 billion last year, to $342.6 billion. Again, the ultimate
result has been to keep U.S. wages down.

The old-style trade agreements of the 1960s and 1970s increased worldwide demand for products
made by American workers, and thereby helped push up American wages. The new-style global
corporate agreements mainly enhance corporate and financial profits, and push down wages. That’s
why big corporations and Wall Street are so enthusiastic about the upcoming Trans-Pacific
Partnership - the giant deal among countries responsible for 40 percent of the global economy.

That deal would give giant corporations even more patent protection overseas. It would also guard
their overseas profits. And it would allow them to challenge any nation’s health, safety, and
environmental laws that stand in the way of their profits - including our own.
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The Administration calls the Trans-Pacific Partnership a key part of its “strategy to make U.S.
engagement in the Asia-Pacific region a top priority.”

Translated: The White House thinks it will help the U.S. contain China’s power and influence. But it
will make giant U.S. global corporations even more powerful and influential.

White House strategists seem to think such corporations are accountable to the U.S. government.
Wrong. At most, they’re answerable to their shareholders, who demand high share prices whatever
that requires.

I've seen first-hand how effective Wall Street and big corporations are at wielding influence — using
lobbyists, campaign donations, and subtle promises of future jobs to get the global deals they want.
Global deals like the Trans-Pacific Partnership will boost the profits of Wall Street and big
corporations, and make the richest 1 percent even richer, but they’ll bust the rest of America.
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